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Meeting Date: Jan 20, 2022 

Item description/summary: 

Rate Inflation Adjustment  
The 2018 approved water and sewer rate study recommended water rate increases to build 
replacement reserves but hold sewer rates at the January 2017 level.   However, the Board also 
approved rate inflation pass-through rate adjustments for water rate adjustments starting January 1, 
2022 and sewer rates starting January 1, 2020. The inflation adjustment is capped at 4.0% for any 
annual period; however, a multi-year adjustment is permissible if one or more prior-year adjustments 
had been deferred. 
 
Over the last 12 months, the CPI-U increased 6.5 percent (see attached). Energy prices jumped 31.6 
percent, largely the result of an increase in the price of gasoline. An inflationary adjustment of both 
water and sewer rates is needed to cover the rising costs of providing water and sewer services. 

 

Fiscal Analysis: 

Current rates are $19.50/1.95 for ¾’ accounts, $32.50/$1.95 for 1” accounts and $40.00 for sewer. 
Based on December 10, 2021 data the maximum water rate increase would be 4% effective as April 1, 
2022. (3/4” accounts $20/$2.00 – 1’ accounts $33.50/2.00).  Maximum sewer rate increase of 6.5% 
(2020 1.5%, 2021 4%) brings the monthly user charge to $42.50.   
 
Calculations are rounded down - 50 cent increments 

 

Sample Motion/Staff Recommendation: 

Consider inflationary rate adjustments for both water and sewer rates. 

 

Prepared by: 

Karin Helvey, Financial Manager 
 

 



 


